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LIMITED OFFICIAL USE BOGOTA 2909 

EO 11652: NA 
TAGS: ENRGCO 

SUB J : ENERGY: GOC PURCHASES EXXON REFINERY 

1. GOC ANNOUNCED APR 4 PURCHASE BY ECOPETROL, STATE OWNED OIL 
COMPANY, OF INTERCOL (EXXON) REFINERY IN CARTEGENA. TOTAL SALE 
PRICE FOR 46,000 BARREL PER DAY REFINERY WAS 35 MILLION DOLLARS. 
TERMS WERE 8.75 MILLION CASH AND REMAINDER OVER THREE YEARS AT 
FIXED 8 PERCENT INTEREST. ECOPETROL WILL PAY ADDITIONAL 1 10 
MILLION PESOS (APPROX 4.3 MILLION DOLS) IN LOCAL CURRENCY FOR 
EXISTING STOCKS. SALE ALSO INCLUDED INTERCOL’S REMAINING SHARE OF 
PACIFIC PIPELINE. 

2. NEGOTIATIONS HAD BEEN UNDERWAY FOR SOME FORM OF PURCHASE 
DURING PAST NINE MONTHS. EMBASSY UNDERSTANDS THAT ECOPETROL 
WOULD HAVE PREFERRED TO WAIT UNTIL INTERCOL COMPLETED PROJECTED 
14,000 B/D EXPANSION IN ORDER TO AVOID INTRICACIES OF OFFICIAL 
EXPANSION PROJECT. HOWEVER, PRESIDENT PASTRANA WAS ANXIOUS TO 
COMPLETE TRANSACTION BEFORE ELECTIONS. INTERCOL IS SATISFIED 
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ECONOMIC BASIS WITH NO NATIONALISTIC PRESSURE TACTICS INVOLVED. 

3. ALTHOUGH REFINERY PRESENTLY OFFERS REASONABLE PROFITS, 

CRUDE SHORTAGE PROJECTED FOR NEAR FUTURE COULD HAVE CREATED 
DIFFICULTY RE INTEGRATION AND ALLOCATION OF AVAILABLE DOMESTIC 
AND IMPORTED STOCKS. WITH THIS PURCHASE, ECOPETROL NOW CONTROLS 
95 PERCENT OF COLOMBIAN REFINERY CAPACITY AND SHOULD BE ABLE TO 
INTEGRATE MORE COMPLETELY TOTAL REFINERY ACTIVITY. 

VARY 
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